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INDEPENDENT AUDITOR’S REPORT

Uoard of Directors
Uolsinl] L[t ority of tLe City of L1 alsen . r[]_Colorado

Opinions

e [ale aldited tle accollpanyinl] financial statellents of tle [olsinl] [l tlority of tle City of
[1alsen( I r I Colorado as of and for t[ e year ended Marc[ 1[I 111 [ Tand t’e related notes to t( e financial
statellents(1[1lic(] collectilely collprise tle [lolsinl] [l tlority of tle City of [1alsenl1r(] Colorado’s
“asic financial statel/ents as listed in t[e talle of contents!

In olr opinion(tle financial statelents referred to alble present fairlyllin all [1aterial respectsiitie
respectile financial position of t{e Uolsinl Ut ority of tLe City of [J alsen_r[ I Colorado as of Marc[
(00 and tle respectile cLanles in financial position and(cas(Iflols tereof for t_e year tLen ended
in accordance Llitl1accol ntinl] principles [‘enerally accepted in t[e [Inited States of [I[Jericall

Basis for Opinions

[1e condlcted ol r aldit in accordance Llitl]alditin[] standards [enerally accepted in tle [Inited States
of [llericall] OLr responsililities [nder tlose standards are firtler descriited in tle [Juditor's
ResponsilLilities for tLe [Ldit of tLe Financial Statellents section of oLr reportlil] e are re[Lired to (e
independent of tLe ol sinl] I tLority of tle City of [1alsenlIrlI Colorado and to [1eet olr otler etlical
responsiLilitieslin accordance Llit] t(e relelant etlical re[LirelJents relatinC]to olr alditl] e [eliele
tCat tLe aldit eLidence e [ale oltained is s_ fficient and appropriate to prolide a [asis for oLr alLdit
opinion

Responsibilities of Management for the Financial Statements

Manalellent is responsille for t{e preparation and fair presentation of t[ese financial statellents in
accordance [Jit[Taccol ntin[1principles enerally accepted in tl'e [nited States of [[Tericaltlis incl des
tle desilnlillplel]entation(land [Taintenance of internal control relelant to tl'e preparation and fair
presentation of financial state(Jents tCat are free frol] []aterial [Jisstate[Jent[ 1/ etller dle to frald or
error’]

In preparinl] tle financial statelJents(] [analellent is rellired to elallate [l etler tlere are
conditions or el entsiiconsidered in tle allrelate/tlat raise s[ I stantial do[ It alolt tile [lolsinl]
Trtrority of tre City of (1 alsenTr[, Colorado’s ability to continle as a [oinl1concern for tTlelle [ontls
“eyond tle financial state(1ent datelincldin[Tany clrrently TholIn infor[Jation trat [1ay raise s(T stantial
do(1t sCortly tlereafterl]

Auditor’s Responsibilities for the Audit of Financial Statements

Orr olTectiles are to oltain reasonalle ass/rance al o[t [1[etler tle financial statellents as a [l ole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

inclldes ol opinion Reasonalle ass/rance is a [i[Ilelel of asslrance [t is not al soll te assrance

and tlerefore is not a [T arantee t'at an aldit condl cted in accordance [Jit[]enerally accepted alditin(]
standards il alTlays detect a [aterial [isstate(1ent [1en it elists[T e ris[of not detectin1a [ aterial

[isstatelJent res(ltinl] frol] frald is [iller tCan for one res(ltin(] frol] errorllas frald [Jay inlolle

collTsion(] forCery(] intentional ollissions[] [Jisrepresentationsi] or tle olerride of internal control(
Misstatelents[inclldin[] ollissions(lare considered [laterial if tfere is a s(Tstantial lirelifood tratr]
indi‘idlally orintle alTrelateltl ey [lolld infl'ence tle (Td( T 1ent [1ade [y a reasonal le ['ser [ased on

tCe financial statelJents(]
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In perforlJinJan aldit in accordance Lit[] [enerally accepted alditin[] standards[ e[

(lercise professional [Td[ 1] ent and [1aintain professional sl epticisl] t{ro( 1 o[t tle aldit[]

Identify and assess t(e ris(s of [Jaterial Cisstate[lent of tCe financial state[Jents[T]etler de to frald

or errorCand desin and perfor] aldit procedlTes responsile to tCose risCsSclprocedres inclde

elallinin(lon a test [asis(lelidence relardinl] t{e allolnts and disclos(res of tle financial
statellents(]

e Oltain an [nderstandin(]of internal control releant to t[ e al dit in order to desil n aldit proced(res
tCat are appropriate in tle circ(Istances( 't not for t{e plrpose of elpressinl]an opinion on t(e
effectiCeness of tle [olsin) [tlority of tte City of [JalsenIr(] Colorado’s internal controll]
CccordinClyno s[clJopinion is e[pressed(]

e [llalCate tle appropriateness of accolntin(] policies [sed and t[e reasonalleness of siCnificant
accolntin(! estillates [lade [y [lanalkellent[] as [lell as elallate tle olerall presentation of tle
financial stateJents(]

e Concllde Oletlerlin olr IdIJenttere are conditions or elentsiconsidered in tCe allrelatel

tlat raise s stantial do[I't alblttle [Jolsinl] tlority of tLe City of [1alsenlIr(} Colorado’s alility

to contin(e as a [bin(Iconcern for a reasonalle period of til e[

[J e are rel]ired to coll ] [nicate Llitlt(ose clared [Jit[] Colernance relardin(lCallon[l ot[er []atters[t[e
planned scope and tilJin(] of tle alditlsilnificant aldit findin(s('and certain internal control(related (] atters
tCat De identified drinOtCe alCditD

Required Supplementary Information

[ccol ntin[J principles [enerally accepted in tle [Inited States of (I ]erica re(Lire tlat t{e [Janalellent’s
discssion and analysis(as listed in tCe talle of contents(ie presented to sCpplelent tfe [Casic financial
stateJentsJScll inforC ation is tCe responsilility of Janalelent andCaltCo1 ] not a part of tfe [asic
financial state(lents(is rel I 'ired [y tle [Jolernllental [lccol htin(1Standards [loard( 1o considers it to (e an
essential part of financial reportinC for placin tCe Casic financial state(Jents in an appropriate operationall
econollicClor Cistorical conte[t(]l] e Cale applied certain liJited procedlres to tle rell[ired sCpple]entary
infor(ation in accordance [lit[1alditin[]standards [enerally accepted in t['e [Inited States of [I[1ericalTIlicl]
consisted of in[Iiries of [Janalellent al o[t t{e [let ods of preparin]t e infor[lation and collparin(] t(e
inforCJation for consistency [itl] JanalelJent’'s responses to ol in[Iries(tCe [Casic financial state[lents[
and otler [nollledl e [le oltained d(rin[1olr aldit of t{e [asic financial statellents( ] e do not e[ press an
opinion or prolide any asslrance on tle infor(1ation [ecalse t(e li(lited proced(res do not prolide [s [lit[]
s[fficient eCidence to e[press an opinion or prolide any ass[rancel]

Supplementary Information

Orr aldit [1as condlcted for t(e plrpose of for(lin[] opinions on t'e financial state(ents t(at collectilely
collprise tle Colsin0 OCtlority of tfe City of alsenIr[} Colorado’s basic financial statements. The
Financial Data Scledlles, as listed in tCe talle of contentsare presented for prposes of additional analysis
and are not a rel(Tired part of tie [asic financial statellents(1S(cl] infor(lation is tle responsilility of
Canalellent and CJere deriCed frol] and relates directly to tfe [nderlyinCJaccolntin(1and oter records [sed
to prepare te [asic financial statelJents'Te infor[Jation [as Ceen s[lJected to tfe alditin[] procedlTres
applied in t(e aldit of t{e [asic financial statel1ents and certain additional proced(res(lincldin[]col]parin(]
and reconcilinl1s(clinfor[]ation directly to t(e [nderlyin(Jaccolntin(1and otler records [sed to prepare t[ e
[asic financial statelJents or to te Casic financial state(lents tCel]selles[and ot[er additional procedTes in
accordance [lit] alditin(l standards [enerally accepted in tle [Inited States of [I[1ericallln o r opinion[tle
Financial Data Scledlles( are fairly stated(in all (1 aterial respects(in relation to t[e [asic financial state(]ents
as a [l[ole

ﬂwkw//@
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Management Discussion and Analysis



Manal el ent Discl ssion and [Inalysis

Us Uanalellent of tLe LolsinJ Ut ority of tLe City of [J alsenlLr I Colorado [t ority[l
we offer readers of the Authority’s financial statements this narrative overview and
analysis of t[ e financial actil ities of t_ e [t ority for t[ e fiscal year ended Marc [ 1] 111

Tlis discl ssion and analysis is intended to serve as an introduction to the Authority’s basic
financial statement. The Authority’s financial statements comprise two components: 1)
financial stateJentsJand [[notes to t_e financial statellentsITLis report also contains
ot_er s_pplelentary infor(Jation in addition to t[e [asic financial statelents t_ellsel es[]

Financial Statements TLe financial statelents are desilhed to prolide readers Lit[]a
broad overview of the Authority’s finances in a manner similar to a privatesector [ siness(]

Tl e statellent of net position presents information on all of the Authority’s assets and
liaLilities LitL) tCe difference [etlleen tle tllo reported as net position] OLer tilel]
increases or decreases in net position [ay serle as a [sef(l indicator of [ et er tle
financial position of t{e [ tl ority is il lprolin[]or deterioratin[ 1

The statement of activities presents information showing how the Authority’s net position
clanled dirin(1tle [Jost recent fiscal year(] [l clanles in net position are reported as
soon as an [nderlyin[lelent [ilinlJrise to tle clan’e occlrslrelardless of tle tille of
related caslIflolIs[]

Fund Financial Statements [ find is a [ro(pinl] of related accolnts tlat is [sed to
Uaintain control oler resolrces tlat [ale [een selrelated for specific actilities or
ollectiles] Tle L[ tlorityLliLe otler state and local LoLernlJents I ses fLnd accolntinl
to ensire and dellonstrate collpliance Llit[] financelrelated lel(al re(Iirellents[] Tle
(trority consists of one proprietary enterprise find containin] "olsin[1 and [rant
prolralls [Ilic[Jlare descriled in [Jote [1to Financial StateJents[]

Notes to the Financial Statements Tle notes prolide additional infor(lation tCat is
essential to a f[ll Cnderstandinl of t(e data prolided in t(e [olernentllide and f{nd
financial statel1ents[1 T e notes to te financial state(1ent [elin on pale [

Financial Analysis

s notedhet position [Taylolerti(le serle as a [ sefllindicator of tre [t ority's financial
position(lIssets el ceeded lialilities [y [5IIT I ]at tle close of tle [1ost recent fiscal
year!(]

Tle larCest portion of the Authority’s net position reflects its net inCestllent in capital
assets (e[l land I [ildin[ T aclinery and el T ip[lentiTless any related ol tstandin(1delt
[sed to aclTire tlose assets(] Tle [Itlority [ses tlese capital assets to prolide
affordalle lol] rent [olsinl] to its tenants(it[ese assets are not alailalle for f(tl[re
spending. Although the Authority’s investment in its capital assets are reported net of
related deltlit sforld (e noted tlat resolrces to repay tlis delt (1 st ['e prolided frol]
ot'er solrceslisince tle capital assets tielIselles cannot (e [sed to lifTidate tlese
lialilities(



Condensed Statement of Net Position

Increase
[DecreaselICY
[EEEN [EEEN [8[PY
[SSIOTS
CaslJand el Lilalents 0 0Om-sm 0 OIOOIiEs 0 0Om5
Otler clrrent assets 500m0 O0OmOd EENIEN
Capital assets Omoomo MmOoomo 5000
Total [Issets 5MOOmod 5mms0 COomon
LIDUILITIOS
Clrrent lialilities C50md (51115 B0
Total liaLilities 5001 (501115 5011
OOT POSITION
DetinCestJent in capital assets OInOOId OO MOS0
Cnrestricted IR 5001550 [EERNINN
Total [Jet Position | 5SMI0md | Om5md 0 om0
Condensed Statement of Activities is presented in tLe folloLlintallel
ad Increase
[Decrease(]
EEEE RN CY [s[PY
Revenue:
Opel’atin JRelenle O RN O 0500 RN
(11D operatin(l[rants EENIIEN 500 MO
[Jain on sale of assets O OO0md IMOOmOd
Interest Incoll e OO Om5 NN
Total Relenle 0S5O0 05 00md OO
Expenses:
Operatinl] [ penses EENIIEN OOm5 0 INIEEN
Total Openses OO Joms 0 ININEEN
Clanlke in [let Position 0O0mOd 000mOo IDOOIO00
[JetPosition[lelinnin] Omos MmO 0mOOmod 001
[Jet Position[TIndin[] O 5MMOmo 0 0m-smd RN

Us of tle clrrent fiscal yearlas [ell as in tle preliols fiscal year(tl'e (1 tlority is alle to
report a positi e [alance in t[ e net position[ ] Clrrent and ot er assets are increased dl e
to increase in cas[ ] Tlis is prillarily a res(lt of re[enles elceedinlel pendit reslless
depreciation(1t[ro[TTolt t'e year] Operatin[l refen’e increased in [TT1] dle to a
decrease in t'e [acancy rate[1Operatin(]elpenses decreased d e to a clanle in [ariols

operatinllcosts and [tilities[’



Condensed Statement of Cash Flows is presented in tl e follollin(1tallel’

2024 2023

CaslIfrol] (for(Operatin(][ctilities 0 MOOmshoo 0O Ooomodd
CaslIfro] [on Capital Financin[J CictiCities 0600 000
CaslIfrol] [for[ICapital and Related Financin(]
CctiCities IENIIEEN HERIIEN
CaslIfrol] [forllInlestin(][ctilities OO (155

Increase [Decreasel] [55 COCmen
Caslland Cas( [ [i[alents[ [ lelinnin[lof Year OrmoOmon NIRRT
Caslland Casll [ i alents[IInd of Year 0 Ooomoo [ OIOoammeE

Capital Asset and Debt Administration

Capital Assets. The Authority’s investment in capital assets as of Marcll] (I 1111T]
alJolnts to Lm0 net of accll [lated depreciationll TLis inLestllent in capital
assets inclides landlJ [1ildin(] and ilJprolellentsl] [Jaclinery and ellipllentlI Tl e
Authority’s capital expenditures dLrin(l fiscal year [ Uere [ relatin(] to tle
[plLrades to t e facilities([ 1 Tl e [t ority did not dispose of any capital assets di rinl It e
year] T e reJaininJ actility related to capital assets Uere tCe noral depreciation capital
additions(] [Jdditional inforJation on capital assets can e folnd in note 5 to tle
accollpanyinlfinancial stateJents[]

Long Term Debt
[t tle end of tle year(tle [l tCority [lad no lon(Tter(] delt

Economic Factors and Next Year’s Revenue

The Authority does not receive any revenue by taxes. The Authority’s rental rates are
elpected to decrease in fiscal year (11 51Tl e [l tlority elpects tlat s(Isidy [ill not
increase in (115l

Request for Information

TLis financial report is desiCned to prolide an olerliel] of t{e [JalsenlIr[] olsin[
Authority’s finances for all interested parties( 111 ['estions concernin(lany of tl e infor(]ation

prolided in tlis reportor re [ ests for additional infor]ation sColld (e addressed to T(e

Tolsinl1 [ trority of tTe City of [TalsenTrTColoradolTTT 1R ssell [1renelT]alsen T[T
CO o



Basic Financial Statements



Housing Authority of the City of Walsenburg, Colorado
Statement of Net Position
March 31, 2024

ASSETS

Current Assets
Cash and cash equivalents $ 3,225,072
Prepaid expenses 18,920
Accounts receivable- tenants, net 781
Grants and other receivables 280,182
Accrued interest 224
Investments 189,800
Restricted cash 47,770

Total Current Assets W

Noncurrent Assets
Capital assets

Nondepreciable 763,087
Depreciable 7,961,255
Less: accumulated depreciation (7,312,665)
Net Capital Assets 1,411,677
Total Noncurrent Assets 1,411,677
Total Assets 5,174,426
LIABILITIES
Current Liabilities
Accounts payable 26,900
Other accrued liabilities 58,117
Tenant security deposits 47,770
Unearned revenue 2,527
Accrued compensated absences 14,804
Total Current Liabilities 150,118
Net Position
Net investment in capital assets 1,411,677
Unrestricted 3,612,631
Total Net Position $ 5,024,308
6

The accompanying notes are an integral part of these financial statements



Housing Authority of the City of Walsenburg, Colorado
Statement of Revenues, Expenses and Changes in Net Position

For the Year Ended March 31, 2024

Operating Revenues
Dwelling rental - net
Other
Total Operating Revenues

Operating Expenses
General and administrative
Utilities
Maintenance and operation
Depreciation

Total Operating Expenses

Operating Income (Loss)

Non-Operating Revenues (Expenses)
HUD contributions and grants

Interest income
Total Non-Operating Revenues (Expenses)

Change in Net Position
Net Position, Beginning of Year

Net Position, End of Year

7

399,229
19,005

418,234

353,986
104,525
253,971
118,398

830,880

(412,646)

437,134
3,998

441,132

28,486
4,995,822

$

5,024,308

The accompanying notes are an integral part of these financial statements



Housing Authority of the City of Walsenburg, Colorado

Statement of Cash Flows

For the Year Ended March 31, 2024

Cash Flows From Operating Activities:
Cash received from tenants
Cash payments to tenants and suppliers
Cash payments to employees

Net Cash (Used) For Operating Activities

Cash Flows From Noncapital Financing Activities:
HUD contributions and grants

Net Cash Provided by Non-Capital Financing Activities

Cash Flows From Capital and Related Financing Activities:
Purchase of property, plant and equipment
Net Cash Provided (Used) by Capital and Related
Financing Activities

Cash Flows from Investing Activities:
Purchases of investments
Interest income
Net Cash Provided by Investing Activities

Net increase in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, Ending

Detail of cash and cash equivalents:
Cash - Unrestricted
Cash-Restricted

Total

Reconciliation of Operating Income to Net
Cash Used for Operating Activities:
Operating (Loss)
Adjustments to Reconcile Operating Loss to
Net Cash Used for Operating Activities:
Depreciation and Amortization
Changes in Assets and Liabilities:
Accounts Receivable - Tenants
Prepaid expenses
Accounts payable
Accrued liabilities
Accrued compensated absences
Deferred revenue
Tenant security deposits

Net Cash Used for Operating Activities

8

$

416,899
(401,243)
(317,812)

(302,156)

415,428

415,428

(40,806)

(40,806)

(796)
3,995

3,199

75,665

3,197,177

3,272,842

3,225,072
47,770

3,272,842

(412,646)

118,398

(424)
(6,967)
(2,085)
1,623
856
504
(1,415)

(302,156)

The accompanying notes are an integral part of these financial statements



Housing Authority of the City of Walsenburg, Colorado
Notes to the Financial Statements
March 31, 2024

Note 1 Summary of Significant Accounting Policies

Tle Uolsinl ULt ority of tLe City of L] alsen[Lr[1_Colorado (il e [t ority[I]as estallis_ed
Ly tLe City of [ alsenl L r[ I Colorado in order to adllinister t(e pLilic [o[sinll proLralls
sl sidiled [y tle Federal [lolernlient tirol111tle [1S1Departient of [lolsinl] and
Orlan Delelopllent [T1IDIT Tre (I tlority prolides [11] [hits of [olsinl] [nder tie
proLrall] Tle [t ority is operated [y a [oard of CollJissionersl] Tl e accolntin[
policies of tle [1[tlority confor(] to [lenerally [lccepted [ccol ntinl Principles (TP as
applicalle to [olernUents] Te HolernCental CccolntinC Standards Uoard [ SLis
tCe accepted standard settin[J Cody for estallisLinJ[bo[ernl ental accolntinJand financial
reportinlJ principles’] T e L[t ority follo[ls all pronolncellents iss(led Ly [0SO Tle
more significant of the Authority’s policies are described below.

Financial Reporting Entity

Tle [l tlority follolls (1S StatelJent oIl [1licl] prolides [l idance for deter(linin(]
[licl] Colernllental actilitiesloranilations and fl hctions s ol ld (e incl_ded [itlin tle
financial reportinlJ entity L1 SLI pronolncellents set fort[]t_e financial accolntallility of
[olernllental orlanilations elected [olerninl] [ody as tle [asic criterion for incl dinl]a
possille collponent [olernllental organization in a primary government’s legal entity.
Financial accolntallility incl_des[ [ t is not liLlited tol-appointllent of a [otin[J [1adrity of
tCe oranization’s governing body, ability to impose its will on the organization, a potential
for t(e orlanilation to prolide specific financial [Cenefits or [lrdens and fiscal
dependencyl! [lased [pon t e application of tl ese criterial no entities [lill [e inclCded in
the Authority’s reportinCentity UT e ol sin[J [t ority of t_e City of [J alsen L.t L Colorado
is not a col | ponent [ nit of any ot er entities(

Basis of Accounting

Tnterprise find accolntinlis (tili'ed 'y tre [rtlority in accordance [Jit[1 accolntin(]
principles enerally accepted in t'e [Inited States of [[Tericall [nterprise finds are
accol nted for ['sin1t[ e econollic resol rces [leas/ relJent focls and t' e accrl al [ asis of
accol ntin(T1Relenles are recol hiled [ en tley are earned and el penses are recorded
OCen inclrred] Depreciation is collplted and recorded as an operatinC e[pensel]
[Cpendit_res for capital ol tlay are recol niled as increases in capital assets1Retire1ent
of [onds is recorded as a red[ ction of lialilities[’

Unterprise fLnds are [sed to accolnt for operations t[at are financed and operated in a
[lanner sillilar to priCate [1sinesslor [ ere tle [oard [as decided t[e deterllination of
relenles earnedl]cost incirred andior net incolle is necessary for [lanalellent
accol ntallility[1 [l assetsldeferred inflois[liaTilities 'deferred ol tflols associated (it
t(e operation of tl'e [I'tlority are incl ded in t[e statelent of net position(’

Tre [l tlority distin(Tis[es operatinirelenles and el penses frol[1 nonloperatinitel sl
Operatinlirelenles and el penses [enerally res[ It fro[1 prolidin[iserlices and prodicin(]
and delilerin[ [oods in connection [it[1a proprietary fi ndis principal onobin[ operations']
Tle principal operatin(] refenles of tle [I[tlorityls enterprises find is clarles for
prolidin(1lollfincolle rolsinl 1] Operatinl el penses for tl'e enterprise find incl(de tl'e
cost of prolidiniilorlincol e [olsin[Tadllinistrati’ e e penses and depreciation on capital
assets(] [l otCer relenles and el penses are reported as nonloperatinl]re[enes and
el penses( | Tl e [[tlority presents its actilities as a sinlle enterprise proprietary find[’



Housing Authority of the City of Walsenburg, Colorado
Notes to the Financial Statements (Continued)
March 31, 2024

Note 1 Summary of Significant Accounting Policies (Continued)

Tle OLtlority follolls tle proLisions of [JolLernJental [ccolntin(l Standards [loard
[ OSUStatelJent Lo Basic Financial Statements — and Management’s Discussion
and Analysis — for State and Local Governments as allended [y Statellent [lo[] 1 The
Financial Reporting Entity: Omnibus—an amendment of GASB Statements No. 14 and
No. 34 and StatelJent LolJ[1J Financial Reporting of Deferred Outflows of Resources,
Deferred Inflows of Resources, and Net Position. Tlese statellents estallises
standards for eLternal financial reportinifor all state and local CoCern(]ental entities [1Cicl]
includes a management’s discussion and analysis section; a statement of net position; a
stateJent of reLenes[e[penses’and clanles in net positionLCand a statellent of casl]
flolisI1t relTires tl e classification of net position into ti ree collponentsiinet inlest1ent
in capital assets(restrictedcand Cnrestricted

Assets, Liabilities and Net Position
Investments - In[est ents are recorded at fair [alCel 1L ic[]Japprolillates cost]

Receivables - [l receilalles are reported at tCeir CoolI[alle and[ I ere appropriate[are
redced [y tl e estil1ated portion t at is el pected to ['e [ ncollectillel]

Prepaid expenses — Prepaid [alances are for payllents [lade Ly t(e Lltlority in tle
clrrent year foritelIs to [ e consl [ /ed in s[I sel [ ent years!(]

Capital assets [T _ese consist of all property_plant and e Lipllent T e [ t[ority defines
capital assets as assets Lit[]an initial indilidal cost of [Jore tCan (51 Jand an estil]ated
[sefl 1 life in e[ cess of one year[ 1S classets are recorded at [istorical cost if prclased
or estillated Listorical cost if donated(

Depreciation of all elTalsti[le capital assets is clarfed as elpense alainst
operations] OccllJlated depreciation is reported on tle [alance sCeetsO
Depreciation [as [een prolided oler tle estillated [sefll liles [sinl] t(e strailltline
[etlodl] Tle estillated [sef(llifes are as follolIs[]

OCldinCs and iC proCelents 6 0 Odyears
diin e[ Iiplient 0 0 [dyears
Operational e[ ip[Jent 0 [J [Iyears

Compensated Absences [PlTrslantto its personnel policies[t e [t ority [ill collpensate
indilidlal ellployllent for [n(sed [acation and sicll leale accll]llated [pon tleir
separation of e[ ploy[lent T e [ tlority reports tlese potential payllents as a lialility for
collpensated alsences!1 Tle net clanle in collpensated alsences [Jas an increase of
[I600for tle year ended(]

Net Position — ([ Tty is classified as net position and displayed in t(ree collponents(’
all [et infestlJent in capital assets — consists of capital assets inclCdin(] restricted
capital assets[ net of accl 1] 1ated depreciation and redced 'y t['e oltstandinl1[alances

of any Conds(T]ort[aleslhoteslorotler [orrollin[s tlat are attrir ['talle to tfe ac Tisition[]
constrictionlor illprolellent of tLose assets(]
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Note 1 Summary of Significant Accounting Policies (Continued)

Assets, Liabilities and Net Position (Continued)

(17 Restricted net position — consists of net position [Jit[ 1 constraints placed on ti'e [se
eit'er [y (1l el ternal [rolpslsicllas creditorsi ) rantorslior lalls or rel | lations of otl er
LolLernentslor [Ial] tCrol 1 constit_tional proLisions or enallinlleCislation]

cll [nrestricted net position — all otler net position tlat do not [Jeet tle definition of
“restricted” or “net inLestllent in capital assets.” These net positions are alailalle for
f( t[re operations or distrill tions] Tle [t ority [tiliLes restricted net position [efore
(tilifin Cnrestricted net position [1en an epense is incLtred for CotlpLrposes(]

Cash Equivalents

For p_rposes of t[ e statel1ent of cas(Iflolls[caslle[iLalents are defined as inLest]ents

linclldin(] restricted assetslIlit[] [1at(rity of tiree [Jont(s or less at date of acl Iisition(]
Tle ULt ority considers certificates of deposit LitLl [ atLrities of Llore tLan tLree Lontls

at date of pLrclase as inLestlents[]

Estimates

TLe preparation of financial statell ents in conforlity LitlJaccolntinll principles Lenerally
accepted in t(e Onited States of [I]erica re[Lires [Janalellent to [1ale estilJates and
assl I ptions tl at affect t[ e reported al 1ol nts and disclos[ res[ [ Iccordinlly[actl al res[lts
colld differ frolJ tLose estilatesl!

Budgets and Budgetary Accounting

[Cdl[ets are adopted on a cas(] [asis[] [nn[al appropriated [ d[ets are adopted for t[e
find™ Tl annlal appropriations lapse at fiscal yearfend(! Tle [tlority adleres to t'e
follollin[] procedires in estallisinl] tle [lTdletary data reflected in tle financial
state(entsl]

. (rdlets are relTired 'y state lall for all finds(] Tre [Tdlet inclides proposed
el penditires and tl'e [1eans of financin[1tl el 111l [T dlets lapse at yeariend[

. Prior to Marcl ] [ tle [T dletis adopted [y for(1al resoll tion[]

o frdlets are re[Tired to e filed [it(t[ e State of Colorado [it(in trirty days after tl'e
Celinnin(lof tle fiscal year(
[Cpenditires [1ay not le[ally e[ ceed appropriations at t'e fi nd lelell]

. Tle D tlority Cloard (10t approle relisions t(at alter t(e total el penditires of any
find(J

. frdleted allolnts reported in tfe accolpanyin(l financial statellents are as
orilinally adopted "y tl'e [t ority [loard or relised [y tle [1[tlority [loard[]

Note 2 Cash and Investments

Cash Deposits

Is of Marc] (11111} the District's cash deposits had a carrying balance of $[ 1111 15( 1
and a correspondin] "an(]alance of [T TIT5Tof Dicl (ITHITIT] [Jas ins(red [y tle
Federal Deposit Ins(rance Corporation_respectilely(’
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Note 2 Cash and Investments (Continued)

Tle Colorado PLLlic Deposit Protection Lict [PDPLUL relLires t(at all [hits of local
LoLernlent deposit caslin elilille pLLlic depositories( LliLCiCility is deter(lined Ly state
rel[lationsl] [Ilolnts on deposit in elcess of federal insirance lelels [1[st (e
collateralifedl ! Tl e elilille collateral is specified [ 'nder t'e PDPLI[] PDP[] allols tle
instit_tion to create a sinlle collateral pool for all p_ilic fCnds(l TCe pool for all tLe
[nins[red pl1lic deposits as a [ro[p is to [e [Jaintained [y anotler instit[tion or [eld in
tristlI Tl e [arlet [alle of tle collateral [1[st [e at least el al to (111 of tre [ninslred
deposits]

TLe Colorado Dilisions of anlinlJ and Financial Serlices are relLired Ly stat te to
Uonitor tCe nallinll of elifiCle depositories and reportin of tLe [hinsLred deposits and
assets aintained in tCe collateral poolst Tle Cltlority Cad 0050 collateraliCed
[nder PDPI1[]

Custodial Credit Risk — Deposits

Clstodial credit rislis tle ris(Itlat in t{e elent of a Lan[faillrel t[ e Authority’s deposits
Uay not Le retLrned to it T e Ut ority does not Lale a deposit policy for cLstodial credit
rist1] [Is of Marcl] [I I [ none of tle Authority’s [anl]deposits [lere elposed to
clstodial credit ris( 1]

Investments

Colorado statl tes specify in LLicLlinLestJent instrClJents t(e [nits of local Lolernlent
[lay inlest[]

o Ollilations of t'e [Inited States and certain [Inited States [olernilent alency
seclritiesl

Certain international alency seclrities[]

Teneral ol'liration and re[en’e [onds of [nited States local Tolern(]ent entities(
Bankers’ acceptances of certain banks.

CollJercial paperl]

Local ColCernCent in(estJent pools

[ ritten replrclase al reellents collateraliled ['y certain al t[ ori[ed seclrities[
Certain [Toney [Tarlet findsl]

[ aranteed inlestl]ent contractsl’

Tre [t ority does not are a forlTal infestllent policy!]

Tsof Marcl I TTT T Ttle [itlority Fad [T T T T invested in certificates of deposit (CD’s)
DitTla Datlrity ranCinCfrol] [T days to [T ont(s froll date of purchase. All CD’s were
ins(red [nder tle FDIC and are [all'ed [ nder alorti[ed cost!

Casl]and casl el ilalents consisted of t[ e follo[lin[ 1]

Deposits in financial instit_tions 0 Omoosoo
CasJon [(and 01J
Total CasOand Cas OGCalents 0 OJmoomo
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Note 3 Accounts Receivable
Lccolnts receilalle [alance at MarclJ [ [1Jas collprised of tLe follolinL

LlloCance Receilalle
Tenants for Cad Cet of
Prolral’ Receilalle Delt [llo[Jance
Tenant receilalles O EEN 0 O 0 EEN
Total ] (11 ] 0 U (11

Note 4 Fixed Assets
TLe folloinlis a s ary of fiLed assets at Marc ] L)

[alance [alance
OOImo0d [Idditions Deletions OOImoOd
[Jondeprecialle
Land O EERNIEE O 0 O 0 0 EERNIN
Total [londeprecialle OO 0 ] OO
Deprecialle
[fldinCs and il prolellents Mmoo omes 0 OmOOmo0
DilellinJelLipllent 000mb 0 O O 00Omb 0
Maintenance el Lip[]ent EEINE OO0 O OOme5
Total Deprecialle OO ENIEN O OmT55
TOTCOL OmOas 00 ERNIEE 0 LIoOmoa
Less [ccl 1 lated Depreciation (MMOJIO00 INEENINEN 0 (M50
Total Ciccll] [lated Depreciation (OImOOmOd OO 0 MOmOOmEs 0
[et Capital [Issets 0 Omooimo 0 o500 0O 0 0 OnoOmoo

Note 5 Retirement Plan

Tle [ tlority participates in tle [Id[Jard [ones [5(]arialle annlity plan(] Tl e [1lecltile
Director is altlorifed to estallisiTand allend t'e plan [enefits[1 Tle [t ority prolides
retire[1ent [enefits for all of its (1l tifle elTployees tlro 111 a defined contri(Ttion plan’]
[lployees are elilille to participate frol] tle date of ellploylientl] Tre [ tlority
contributes an amount equal to 8% of the employee’s base salary each month. The
Authority’s contributions for each employee are fully vested after five years of continol's
serlicel1Tle Authority’s contril I tions for te year endin(/Marcl I [T T T T T T and (11T
Oere IS5 Mand OO

Note 6 Contingencies and Commitments

Tle [l tlority is elposed to [ariols ris(s related to tortsiitleft of(Idallale tolland
destr( ction of assets( errors and ol lissions[in(Tries to el ployees/ and natlral disasters!’
The Authority carries commercial insurance for all risks of loss, including workers’
collpensation and ellployee [ealt[] and accident ins(rancel] Settled claills [ale not
elceeded coll[Jercial coleralke in any of t{e past t[ree years(]
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Note 6 Contingencies and Commitments (Continued)

Tle UL tLority participates in a n[I Ler of federall_state[land local prolralls tLat are fLlly
or partially finded Ly [rants receiled frol] otller Lblernlental [hits[] [I_penses financed
[y [rants are s(llect to aldit [y tl'e appropriate [rantor [olern(lentl] If e[ penses are
disallol'ed dl'e to noncolpliance [Jit[! [rant prolrall rell lations(tle [t ority [lay [e
re[lired toreil I Irse tle [rantor [olernllent s of Marc [T Isilhificantallolnts
of [rant elpenses [ale not [een aldited 1[It tle [[tlority [elieles tlat disallolled
el penseslif anyll ased on sl sel [ entaldits [ill not [ale a [aterial effect on any of t[ e
indiLid[al fCnds or tLe olLerall financial position of tLe [t ority[

In JolellLer LI I Colorado Loters passed t(e TalLor L endlent [JlJendlJent [ to tLe
State Constit[tion [licO lilits state and local [(oernCent tall polers and illposes
spendinlliCitationsFiscal year [ IproLides t[e Lasis for liLlits in fL [ re years to [ILicl
Lay Le applied allollalle increases for inflation and stCdent enrolllentl] Relenle
receiled in elcess of tl e lillitations [1ay [e rellired to [e refindedlI nless tle local
electorate [otes to retain tle relenlelITle Talor [llendllent is sillect to [lany
interpretationsJoUelerte [ tlority [elieles it is e[el]pt Cecalse it receiLes no tales
and is finded prillarily [y federal [rants and contril I tions[’

Note 7 Economic Dependency

Tle [ tlority is econollically dependent on annlal contrilItions and [rants frol] [1[1D[]
Tl e eltent of tlis findinIfrol1 [1]D depends [pon appropriations frol] t[ e Federal
[olernllent and is s [lect to annlal renelals(]
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